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NUMBER OF PERSONS COVERED BY MAJOR PENSION AND RETIREMENT PROGRAMS 
IN THE UNITED STATES 


(In Millions) 
1935 1945 1950 1955 1956 





Private Retirement Plans 
Insured F 15 $ 4.5 
5.0 0. 125 


65 ; ; 17.0 





Government Retirement Plans 
Railroad Retirement* 14 3.0 ; : 1.6 
Federal Civilian Employees 4 2.8 ; S , yp 4 
State and Local Employees 1.0 18 f , 3.7 


28 16 “15 
5.7 14.1 ' 245 





*Railroad retirement plans in 1935 were private plans. 


Sources: Committee on Retirement Policy for Federal Personnel, Railroad Retirement Board, Social Security Administration, Institute of 
Life Insurance. For private plans, coverage refers to both active and retired workers. 


According to current estimates, 1.2 million persons were 
added to the rolls of private and public retirement pro- 
grams in the United States in 1957, bringing the total to a 
record 25.7 million, more than half again as many as in 
1950. 

Private retirement plans at the close of 1957 covered 
18.3 million persons, including 1.3 million retired workers, 


as compared with 17.0 million at the beginning of the year, 
of whom a little under 1.2 million were retired. Assets and 
reserves of these plans increased by 15% during the year 
and totaled $34,825 million at year-end. about three times 
their 1950 level. The number of persons covered by insured 
pension plans rose almost one-tenth in 1957, bringing the 
total to 4.9 million, an increase of 75% over 1950. 


ASSETS AND RESERVES OF MAJOR PENSION AND RETIREMENT PROGRAMS 
IN THE UNITED STATES 1950-1957 
(000,000 Omitted) 


1951 1952 1953 1954 1955 1956 1957 





Private Retirement Funds 
Insured Pension Reserves 
Non-insured 

Government Retirement Funds 
Railroad Retirement 
Federal Civil Service Retirement* 4.202 
State and Local Employees 5,253 
Old-Age and Survivors Insurance 13,721 


$ 6,550 
7,600 


ae 


$7,675 $ 8,775 $12,450 $14,025 


5,300 17,900 20,800 


$ 9,950 $11,250 
9,200 11,000 13,100 1 


2,694 3,040 3,294 3,416 3,551 3,641 3,661 
4,784 5,398 5,680 5,952 6477 — 7,256 7,751 
6,033 6,893 8,050 9,200 10,600 12,100 13,600 


15,540 17,442 18,707 20,576 21,663 22,519 22,393 





*Other Federal civilian employee retirement funds are the Board of Governors’ Plan of the Federal Reserve System and the Tennessee Valley 
Authority retirement system. These funds are currently estimated to be $82,500,000. 


Sources: Railroad Retirement Board, Social Security Administration, Institute of Life Insurance. 





Reserves behind these plans increased over 12.5% in the 
year, reaching a new high of $14,025 million. Under 
private plans, over $1 billion was paid in 1957 in monthly 
retirement benefits, lump-sum payments and refunds. Con- 
tributions to private retirement plans during the year 
totaled $4,520 million, of which it is estimated that em- 
ployers paid $3,870 million, or over 85%, and employees 
the balance of $650 million. 

Government pension programs, excluding Old-Age and 


Survivors Insurance, covered 7.4 million persons in 1957, 
a slight decline from the previous year. The assets of these 
plans increased by almost 9% in the year, bringing the 
new total to $25 billion. 


These figures indicate that, apart from 0.A.S.I., 47% 
of all non-agricultural workers in the United States had 


retirement coverage at the end of 1957, as against 34% 
in 1945. 


MAJOR CHANGES IN THE DISTRIBUTION OF LIFE INSURANCE DEATH CLAIMS 
PAID IN THE UNITED STATES AUGUST 1949 TO AUGUST 1958 


PERCENTAGE OF NUMBER OF CLAIMS 
ORDINARY* GROUP* INDUSTRIAL 
1949 1949 $1958 1949 1958 





POLICY SIZE 


DURATION OF POLICY 
WHEN IT BECAME A CLAIM 


AGE OF INSURED AT DEATH 


$10,000 and Over 


Under 5 Years 
20 Years and Over 


Under 25 Years 

65 Years and Over 
Lump Sum 

Annuity Certain 

Held at Interest 
Premium-Paying Basis 
Fully Paid-up by Plan 


METHOD OF PAYING PROCEEDS 


STATUS OF POLICY 


RELATIONSHIP OF BENEFICIARY 
TO INSURED Wife 


5.3% : 696 7.8% = = 


10.4 ‘ A. N.A. 16.1% 9.5% 
47.5 : A. N.A. 36.1 


3.7 P é 2.2 6.6 
38.0 i F 33.7 42.4 


79.9 f 4 95.6 100.0 
7.4 i i 3.0 -- 
9.7 , ; 0.6 — 


78.9 R i 99.6 76.6 
17.2 . : 0.1 17.1 


57.3. . 66.2 23.9 





*Figures exclude credit life insurance. N.A.— Not Available. 


A survey of the death claim payments of over 200 life 
insurance companies during the month of August, 1958, 
revealed certain changes in the pattern of distribution as 
compared with August, 1949. Among the several factors 
responsible for the changes are: growth in average policy 
size generally, faster rate of growth of ordinary insurance 
relative to industrial, increased percentages of total sales 
to young people, the long-term decline in mortality rates, 
and changing economic conditions. 

In the nine-year period, the proportion of claims on 
ordinary policies of $10,000 and over rose about two- 
fifths; in the case of group policies of this size, the propor- 
tion trebled. 

The proportion of claims on policies in force 20 years 
or more increased one-fifth in the period on ordinary 
policy experience, and almost two-fifths in the case of 
industrial policies. The increased proportions can be 
expected to reflect the different long-term experiences pre- 
ceding the two years under comparison with respect to the 
age composition of the insured population, prevailing 
mortality rates and general economic conditions. Claims 
on ordinary policies of less than five years duration 
increased slightly percentagewise, but in the case of indus- 
trial policies the proportion fell two-fifths, in evidence of 
the faster rate of growth of ordinary insurance. 


In each of the three types of coverage — ordinary, 
group, industrial — the proportions of policy claims repre- 
senting policyholders under 25 years of age declined 
between 1949 and 1958 and with respect to persons 65 
years old and over, the proportions rose. The increase 
was especially marked in the proportion of claims on 
policyholders age 75 years and over. Among the factors 
responsible here is the long-term improvement in mor- 
tality experience. 


In 1958, as compared with nine years earlier, bene- 
ficiaries of ordinary and group policies increasingly 
favored the lump-sum form of payment. In less favor were 
payments held at interest and annuities certain. 


On both ordinary and industrial policy experience, the 
proportion of policies fully paid-up according t& plan of 
insurance showed increases in the period, while, percent- 
agewise, claims on policies that were on a premium-paying 
basis declined. The changed proportions were more 
marked in the case of industrial policies. 


The survey further revealed that, in each of the three 
types of insurance, wives represented a larger proportion 
of beneficiaries in 1958 than in 1949 and thus, with the 
larger size of policy generally in force at the later date, 
received a larger portion of the amounts paid. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 








CHANGE IN 
ACQUIRED HELD HOLDINGS 





Type of Investment Oct. Oct. 10Mos. 10Mos. Oct.31 Oct.31 Sept.-Oct. 
1958 1957 1958 1957 1958 1957 1958 
Government US. $ 470 $ 322 $ 3,747 $ 3,001 $ 7,319 $ 7,301 $ +12 
i 299 -2 


Canada 14 56 276 
Other l — if 42 38 — 


State, Pro- Us. 31 18 201 2,641 2,357 +25 
vincial, Canada 1 4 7 808 781 -5 
Local Other — _ — 4 4 <a 


World Bank 3 14 209 157 +1 


Railroad U.S. ll 85 3,855 =) 
Foreign — 1 41 43 -3 


Public U.S. 14,557 +85 
Utility Foreign : 96 685 589 +4 


Industrial and US: 20,241 +231 
Miscellaneous Foreign 048 +8 


TOTAL ; 51,170 +350 


Railroad U.S. 66 

Foreign ac 

Public U.S. 947 

PREFERRED Utility Foreign aA 
STOCKS Industrial and U.S. 

Miscellaneous Foreign 


TOTAL 
Railroad U.S. 


Foreign 
Public US. 
COMMON Utility Foreign 
STOCKS Industrial and U.S. 
Miscellaneous Foreign 
TOTAL 


Farm VA 
Conventional 
FHA 


MORTGAGES NHA 
VA 
Conventional 


TOTAL 
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Company Used 771 





Investment Residential : 442 
REAL Commercial ‘ 1,836 


ESTATE ‘Other Farm 6 
Non-Farm — 18 17 
TOTAL : 5 3,388 3,072 


POLICY LOANS 4,162 3,807 
CASH 1,190 1,134 

















OTHER ASSETS XxX XXX 3.490 3,328 
TOTAL $1,785 $1,407 $14,943 $13,658 $106,053 $100,446 $ +560 








Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Oct. 10 Mos. 10 Mos. 
Type of Benefit Payment 1958 1958 1957 


DEATH BENEFITS Ordinary $144,300 $1,414,500 $1,312,000 
(Including Accidental Group 79,000 762,400 677,300 
Death Benefits) Industrial 21,100 252,900 243,600 


TOTAL 244,400 2,429,800 2,232,900 

MATURED ENDOWMENTS Ordinary 42,900 423,500 431,300 
Group ‘ 300 400 4,400 3,900 

Industrial 17,200 161,400 166,700 

TOTAL 60,400 589,300 601,900 


DISABILITY PAYMENTS Ordinary 6,100 6,800 61,400 61,500 
(Including Premiunis Group 3,600 2,900 35,400 27,800 
Waived) Industrial 500 500 6,100 6,800 


TOTAL 10,200 10,200 102,900 96,100 


ANNUITY PAYMENTS Group 22,500 18,700 220,700 186,300 
Individual 31,100 28,900 292,600 278,000 


TOTAL 53,600 47,600 513,300 464,300 


SURRENDER VALUES Ordinary 91,100 91,600 916,100 806,900 
Group 4,000 1,100 18,500 10,600 
Industrial 25,100 25,600 262,200 228,700 


TOTAL 120,200 118,300 1,196,800 1,046,200 


DIVIDENDS TO Ordinary 78,600 72,900 811,700 742.600 
POLICYHOLDERS Group 11,200 13,800 161,000 151,600 
Industrial 3,700 2,800 84,000 76,600 

Annuity 11,700 8,700 59,900 42.100 


TOTAL 105,200 98,200 1,116,600 1.012.900 
TOTAL LIFE BENEFIT PAYMENTS $594,000 $587,100 $5,948,700 $5,454,300 


HEALTH INSURANCE Group 149,700 145,700 1,450,700 1,329,200 
BENEFITS* Individual 41,300 38,900 406,100 357,200 


“Sean waned TOTAL — $191,000 $184,600 $1,856,800 $1,686,400 





















































Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. , 


*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 





